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Madur Local Council

Financial Statements for the year ended 31 December 2022

statement of Local Conncil Members' and Executive Secretary’s Responsibilities

The Lol Councils (Financial) Regulations require the Executive Secretary to prepare o detailed annual
admuinistrotive report which includes the Local Council™s Statement of Comprehensive Income for the
year and of the Council’s rotained funds at the end of year, By vinve of the same regulstions it is the
duty of the Local Council and the Exocutive Secretary to ensure thas the financial statements forming
part of the report prezeat Fairly, in aceordance with the accounting policies applicable to Local Coancils,
the income and expenditure of the Local Council for the year and its retained funds a2 a1 the year end,
and that they oimnply with the Act, the Local Councils (Financial} Regulations, and the Local Councils
{Financial} Procedures issued in terms of the seid Act

The Executive Secrstary is responsible to maintain a continums internal control to ascertain that the
aceountng. recording and other financial operations are properly conducted in accordance with the
Local Councils Act, the Local Councile {Financial) Regulations, and the Local Councile {Finsneial)
Procedures. The Exccutive Secretary i also responsible for safepuarding the assets of the Local Council
ond hence for taking reasonable steps for the prevention and detection of fraud and other isegularities.

Approved by the Council and signed on its behalf on the 26% April 2023 by

D

Edwitd Said Sue Ellen Buggja
Muoyor -3 Exscutive Secretary
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Madur Local Couneil

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

1] Decemibar 31 Decamber
a2 2021
MNotes £ €
ASSETS
Mop-curremt asscts
Property, plant and eguipment 3 45 B6E 493, 20
A5 B6E 483,
Carrent Assets
Facaivahles i 237 085 59,214
Cash amd Cnsh Equivalents 5 b | 474 858
= T4, 500 534072
Total Assets Etl Ti}i4‘j|~=1 1,020 274
RESERVES AND LIABILITIES
BEeserves
Retrined Fund IR5072 464,175
Mon-curreni lizbilities
Leng term barrowings & : 2,003
Deferred incoms grants 7 124,338 316,122
Current Habilities
Payahles B aal, 084 137,789
Dieferred incomes grants T - 4125
Total reerves and linbilities 1,170,494 1!412953?4

The netes on pages 8 to 21 are an indégral part of the financeal datements.

These Financial Statements wees approved by the Local Caonetl on the 26% April and signsd on ite
behalf by:

Mayor

Page 4



Madur Local Couneil

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2022

Moies i0x2 20
£ €
REVENUE

Funds recerved from central government g5 Al 408 550,575
Fumds raiged wnder Local Enforcement System 10 2273 3,584
General Income 11 B 7064 60,842
T3, 745 615005

EXTENDITURE
Personal ersolomenis Iz (142 935) (12E8317)
Operations and mamtenince I3 (273, T66) (220,530
Administration and other expenditure 14 CEEDE2N (260,705)
(797,543) (a1§051)
Drperating Loss for the year (B3, 798) {35y
Finance cost 15 (3035} (6353}
Total Comprebensive Loss for the vear (R4 103} (4. 5499}

The notes an paees § w21 are an integral parl of the finoncial siements.
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Wadur Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2022

At I Janoary
Total Compeehangive Logs fof the year

At 31 December

The notes on pamss § 1o 21 ane an integral part of the financial sialements.

Resnimad Retained
Exrtuifizs Earnings
20z 202l

€ £
460,175 473,774
{84, 103) (4.599]
583,072 464,175

Fage &



Madur Local Council

STATEMENT OF CASH FLOWS
Year ended 31 December 2022

pLLEN] 2]

Mol E £
Cash Flows from Operating Activities
Tatal Comprehensive Loss for the year (54, 103) (4,590
Adnestments for:
Depreciation 116,074 130877
Interest Pavahle= 305 k]
Operating Sarplas before Working Capital
Changes 42, 2800 133,931
{Increase) S Dwecrease in Receijvahbbas (12.813) fudl 1]
[reprease in Pavables (£,60T) (177.795]
Met Cash penerated from
Operating Activitics 23 860 2426
Cash flows from [nvesting Activities
Purchaze of property, plant and equipment {51.328) (43,003)
Beew gramls received 124,162 35,120
Mot Cash generated from [ (used
im}) Imvesting Activities T2 R34 {3,583}
Cash flows from Fleancing Activilies
Interest Faid {305) (651)
Mevement in bank loan . 0 162 (5 500
Met Cash used in Financisg Activities {2467} (2453
Met Increase in Cash and Cash Equivalents grxn 3,080
Cash awd Cash Equivalents
at the Beginning of Year Al 168 403,078
Cash and Cash Equivalents T
at the End of Year 5 493 593 406, 168

The notes an pages # to 21 are an integral parl of the financial statements.

Fge 7



Madur Local Council

1. General Information

Madur Local Council is the local Awthorsty of Nadur setup in accordance with the Local Council's Act
The affice of the Local Council & situated ot Narth Street, Nadur NDR1222, Goza. The Local Council's
presentation a5 well as functional currency 15 denominated in €,

2, Accounting Policies and Reporting Frocedures

The principal sceounting policies spplied in the preparation of these financial statoments are sot out
below. These policies have been consistently applied to all the yeurs presented, unless otherwise stated.

a.  Acconnting comvention

Thesz financial staternents kave been drawn up i eccordance with the accounting policies and reporting
procedures prescribed for Local Councils i the Financial Regulations saued by the Mimister of Finance
in conjunction with the Minister responsible for Local Government in terms of section 67 of the Local
Councils Act {Cap 363,

The financial statements ore prepared under the histerical cost convention os modified to include fair
values stated in the accounting policies below. These Financial Sintements are prepared in accordsnce to
the requirements of [nternational Financial Reporting Standards as adopted by the EU and comply with
the Lacal Councils Act Cap 363, the Financial Regulations issued in terms of this Act and the Local
Councile (Financial) Procedures 1996

b, Standards, amendments and interpretations to extsting standards
Mew and amended standards adopted by the conncil

In the ourrent year, the Local Council has sdopted 8 nmber of new standards and amendments to [FRSs
iasued by the International Accoumting Standards Boards (IASE) that were mandatorily effective for an
sccounting peryod that begins on o after | January 2022, None of the new standards, chanpes o [FRSs
and inderpretations has had & material impsct oo the Council's financial statements,

Standards, amendments and interpretations o existing standards that are not yet
adopted

A number of new [nicroationsl Fiancial Reporting Standards and amendments and revigions thereto
were i issue bui oot vet adopled by the ELU during the financial period wnder review and were not et
effective.

The Councillors and Execwtive Secretary are assessing the fmpact that the adoption of these
Intermational Financial Reporting Standards will have on the financial statements in the period of fnitial
apphication, The Council anticipates that the adoption of the International Financial Reporting Standards
that were in issus at the date of suthorsstion of thess financiol statements, but not ver effective will have
ner material impact on the finasckal statements in the period of mitial application.

. Revenue recognition

Revenue &5 recognised when there are no significant uncertainties concerning the derivation of
consaderstion or associated costs and it can be measwred reliably. Interest income is recognised in the
staternent of comprehensive income as it accries.

Income from central govemnment iz not recagnised until there 15 ressonable assurance that the Councl
will comply with any conditions amached to it, and that the income will be received. The received
imcome i to be rocorded gross and any deductions made thersfrom are to be disclosed separately with
EXPETECSE,
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Madur Local Council

Motes to the Fins did 31 Decenber 2022 - i
id.  Local Enforcement System
The amount dischosed m the financia] statements under Local Enforcement Income represents ihe

sdmumistrative fee of 1% that i chargeable to the various Regional Committees and ihe Low
Enforcernent System Agency for contraventions paid at the Couneil,

e.  Property, Flant and Equipment

Property. plant and equipment i stated at cost less accumulated depreciation and mmpairment loss to
date. Non-cusrent aseets are depreciated using the straight line method of depraciation, on & monthky
beasis.

The deprectation rates used for the coleulation of the deprociation using the straight fine method were as
Eﬂul:lw.‘:

e
Land ]
Trees 0
Buildings |
Orffice Fuminure and Filimis 7.5
Constrestion Works  {i]
Urban [mgrovements {Stresl Furmiturs) L1}
Special Projects 11
Oifice Equiprment 20
Modor Wehicles i
Plant and Machinery 20
Computer Equipment 25
Plants Lk
Latter Rins replacement bagis
Playground furnifure 1010
Foad and traffic Signs replacesient bass
Sireet Mimors replacesment s
Sirect Lighis 100

Gains and losses on digpasal of property, plant snd equipment sre delermined by reférence to their
carrying armount and are taken into occount in determining operating profil The residunl values and
useful lives of the assets are reviewed and adjusted as appropriste, at each financial reporting date.
The carrying amount of an asset is written down immediately 1o its recoverable amount if the carrying
arncunt of the asset is greaier than ifs estimated recoverable amount,

f.  Government Grants

Government grants relating & the purchase of PPE are accounted for using the Capital Approach, Under
the Capital Approach, govemnment grnts are deducted direcily against the cost of the non-current asset
o whick they relate. The grant under this approach is recognised as income over the life of a
depreciable agiet by way of 3 reduced deprociation charge.

(iovernment grants relating to operating expendingre are récognised in the statement of comprehensive
incomes in the same period that i related expendiimes is incomed
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Madur Local Council

g Impairment of Assets

Assets that have an indefinite usefol life are not subject to amortisation and are 1ested anoually for
impairment. Assets thal are subject to amortisation or deprectation are reviewed for impaimment
whenever events or changes in circumstances indicate that the ¢arrying ameunt may not be recoverable.
An impaireent koss i3 recogmised for the amount by which the carrying amount of the asset excoeds its
recoverable amount, The recoverable amount is the higher of the fair value of the asset less cost 1o sell
and the value in wse, Impairment losses are immedintely recognised as an expense in the Suatement of
Comprehensive Income.

h. Amounts Recelvahle

Amounts receivable are recopnised mitinlly at fair valoe and sobsequently measured at amorised coat
using the effective interest mte method, less provision for impairment, A provision for impairment of
amouhts receavable 15 esinblished when there i objective evidence thet the Couneil will ot be able w
collect all amounts due according so the original teems of the receivables, The amount of the provision is
the difference between the oamrying amounts of the ageet m the present value of the estimated fehere cagh
Nows, discounted et the effective interest rate. The amount of the provision i recognised m the
Siaternent of Comprehensive Income,

i  Fordgn Currencies

Items included in the Financial Statements are measured using the currency of the primary economic
environment in which the Local Council operates. These Financtal Staterments are presented in Burn,
which is the Councal’s funciional and presentation cumency.

Transactons denominated in foreign currencies are trnslated at the exchange rates ruling a1 the date of
thi franssction.,

§- Surplus and Deficits

Only surpluses that wese realised at the date of the Statermnent of Financial Position are recognised in
thess Financial Statements. All foresesable Habilities and potential deficits arigsing up 1o the said date are
accounted for even if they become spparent between the said date and the date on which the Financial
Statements are appooved.

k. Cash and Equivalenis

Cash and Cash Equivalents are carried in the Statement of Financial Position at face valse. For the
purposes of the Statement of Cash Flows, sath and cosh equivalents comprize cach in hand and balances
held with banks.

I.  Related parties

Related parties are those persons.or bodies of persons having relationships with the Council as defined
m [AS 24

Druring the year under review, the Local Council's refated party that exercised a significant control wias

the Department for Local Government. The parties that exercised no control wese the Waler Services
Corperation and the Planning Authority whereas there was joint control with the Gezo Joint Commuttes.

m. PFayables

Accounts payebles are classified as curvent liahilities if payment is dwe within one year or less {or in the
normal operting cycle of the business {F leager). I not they ore presented as non-current akilies

Amounts payhles are carried at cost which is the fair vaive of the considerntion to be paid in the fisture
far poads and services received. whether or aot billed o the council

Pape 10



Madur Local Couneil

. Finaneial Instromenis

Financial assets and financial liabilities are recognised when the Council becomes 2 party to the
contrachuml provisions of the fnancial instrument.

Fmancizl assets ane derecognised when the contractsal rights to the cash Aows fom the Gnoncial asset
eocpire, or when the financial nssst and all substantzal nsks and rewards are imnsferred

A financial [Eability is derecognised when it 15 extinguished, dischanged, concelled or expired.

Financial assets andd financial liabilities ane measurad initially af fir value ples rarsactions costs. They
are measured subsequently as described below.

Financial Asscts

For the purpose of subsequent measurement, the fnancial agselz of the Cooneil are classified into lans
and receivables upon mital recognitios.

Receivables are subject to review for impairment af least ot each reporting date. Financial asscls are
impaited when there 15 any objective evidence that a financial asset or a group of financial agsets is
trnpaired. Diffarent criterin to determine impairment are applied for each category of Anancial assets,
which are described below.

All mesme amd expsnses relating 1o loans and receivables are presented within 'finance meome” or
'finenece costs', except for impairment of receivables which i3 presented within ‘sdministration and
other expendibare’.

Loans and recervables are non-derivative financial ssgeds with fixed or determimable payments ther
are not quoded inoan active market. After mitial recogmibon these are measured af amortised cost
wzsing the effsctive imterest method, bess provision for impainment. Discounting & omitted whese the
effect of discounting 15 mmmaterial. The Counsil's other receivables fall into this catsgory of financial
instrisments.

Individually significant receivabdes ore considersd for impainment when they are past due or when
wiher abjective evidence is roceived that a specific counterparty will defanlt Becelvables that are not
comsidered to be individually impaired are reviewed for impairment in groups, which are determined
by reference to the industry ond region of counterparty and other available features of shared credis
risk characteristics. The percentage of the write down i then based on recent historien] counterparty
default rates for cach identified group.

Financial labilities

The Council’s financinl [abilities include other pavables, These are stated at dbeir pominal amount
which 15 0 reasonable spproximation of fair valss.

Adl imterest-related charges are included wathin “finabce costs’.

Page 1}



Madur Local Couneil

o.  Crifical peconnting estimates and judgements

The preparation of financial sttements i conformity with 1FRES as adopted by the ELJ requires
Council members o make judgements, estimates and assumptions thof affect the application of
policics and reported amownts of assets, Linbilities, income and expenses. Use of available information
and application of jwdgement are inberent in making estimates. Actoal results in future could differ
from such estimates and the differences may be material to the financial statements. The estimates and
underlymg assumptions are reviewed on oo ongoing basis, Fevisions o accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in
the peried of revizion and firare periods i the revision affects bath curment and fulure persods,

In the opinion of the Council members, the accounting estimates and judgements made in the course
of preparing these financial slatements are oot difficult, subjective or complex 1o a degres which
wirabd warraist thear descriptien 2 ¢rbical in terms of the requirements of TAS 1 [{revised).

p-  Borrowings

Bamrowings are inttially recognized at cost, being the fair value of the consideration received and
ine:licles acquisttion charges associnted with the bomrowing.

Subseguent 1o initial recognition, ail imeresti-bearing borowings, are measured o amortsed cost, wsing
the effective nterest method.  Amortised cost 15 caleulated by zking mto account any discount or
premium on settlernent.

Borrowmg cogts are recognized a4 an expense i the period in which they are incurred,

Pagz 12
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MNadur Local Council

Motes e the Financlal Statements for the vear ended 31 December 2022 — continued

4 Receivables 2022 2021

£ =
Accounts receivable 3,639 33,071
Accmed incoms 200 03 21,402
Frepayments 2393 R

237005 39,214

Heceivahles
“Within the surrent period 216,957 38,354
Exceeded credit period but not yet impaired 2,158 860

237095 39,114

& Cash amd Cash Equivalents

Cash and cash squivalents consist of cash in band 2nd balance with banks, Cash and cagh equivalens
included in the statement of cash flows comprise the followmg smounts m the Local Council’s
statement of finapcial position:

2027 2021

Rank Balances: £ £
Ordinary fimds 527,521 474 856
Cash in hand i 2
Overdrawn balances (34, 138) [BE,6MF)
493 505 A0, 168

Trunsfer to pavables 34,136 T _GEAR0
Cash ar bank and in hand 32T 531 474,858
6 Man-carrent Liabilities e ol 2021
£ £

Bamowings - 2,063
- 2063

The Coumcil has a loan faciliby with APS Bank Limited, i comnection wath the sonstruction and
finishing costs of the new premises to house the adminstrofive offices of the Council and 2 pabbic
cotveniance at Morth Street, Wadur,  This loan is repayable in monthly instalments of Eura T87.33, bears
an interest of 1.75% over the Central Bank Intervention rabe and was repaid o full by Jaosary 2023,

The facility was secured by:

[a} First General Hypothec over the Council's assets for Euro 116,469,

{h} First Special Hypothes for Euro 116,469 on o piece of land covermg an area of 3,372 s4.mes sinsated
i Cur Lady of Fatima Strest, Maduar.

(ch Medge on Business Insurance Poliey in the name of Local Coumaeil.

The nstalments falling due within one vear are being dizsclosed with Corvent Liabilides under “Payables”
= Mote §.



MNadur Local Council

™ ancial Statements for the r

& Mon-current Liahilities - continued

Man-current payvahles

Map-curment habilitles may be analvsed as follows;
Dre between | o 2 years

Drue betwaen 2 to 5 years

D after 5 years

T Deferred Income Grants

Deeferred Incame 1 o 2 years
Deeferrnd Income 2 o 5 oy
Drefeered Incodne owver 5 years

Drefeered Income withm 1 year

Chpeiiing halanee

[mcreases i grants
Setoff of gmnts agamst non-
CUrTent assels

Closing balance

Less Current pontvon
Mam=cirrent partion

& Payahles
Accounts payahle
Aceruals

Borrowinge
Orverdrwn balances

9 Fands received from Ceniral Governmeni

In terms of section 33 of the Local Councils Act [CAP
3630
Oither (rovernment [Income

10 Income raised from Local Enforcemant System

Admimistrative incame from contraventions

- imnmed

2012 2021
£ €
: 2,063
. 2 063
2072 2021
€ £
124,338 $16.122
124,238 3612
. 4175
2022 2021
€ £
316,122 305,039
124,162 35,120
(315.946) (16,9123
124,338 330,247
- {4,125)
124,338 316,122
022 2021
€ £
115,490 86615
509,390 73317
2 068 9,167
34,136 5,600
661,084 237,789
2032 2021
£ £
538,287 537,286
86,121 23,289
524,408 550,575
222 01
€ €

- agm. A
3373 3,588

Prpe 16



Madur Local Council

Mores to the Fina

11 General Income

Crommunity secvices
Comtributions and ather income
Income from documents
Income from permits

12 Perianal Emolaments

Persenal emolwments mclude, inter alial
Mayor’s honorania and allowances
Councillors' allowance

Enecutive seeretary salary, bonuses and
alkrwances

E.n'p'll;r:,.'::s' salanes
Social securifty contributions

13 Orperations and Maintenance

Chperations and maintenance includes, infer aln:
!I,:p.u."n':.u.n:l Upktqi:

Rpad and street pavements
Street signs and resd markings

Public property
Orber

Taokal
Conireciunl Services:

Refuse Collection (including bins on wheels)
Bulkey Refuse Collection (ingd, apen skips)

Boad and Streed Cleaning fmechanical and manual)
Cleaning and Maintenancs of Public Convenlences

Cleaning and mamienances - parks and gardens
Laocal Enforcement System - espenses

Soeet lighting
Oither

Totnl Crperations and Mantersance Expensss

cd 31 December 2083 —

2022
£

120
63,886
|
23057

—

B7. 064

nzz
E
13,157
10,600

444915
66,508
7775

142955

FLEEH

9,456
3479
6,914

2,118

:

106,660
10,570

20,132

3,247

7,481

25

2 944

90,738
251,799

—_— i

—_— e ——

173,766

PLLAY

46,572
10
14,260

2021

£
12,671
[Ab, el

32,740
b, 243
1,763

128,317

ol

17,178
4,146
16,196
1988

P s =

41,505

L] 055
11,576
E.455
3128
10,152
B4
B.543
4

S -V R
188,424

229030
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Madur Local Couneil

14 Administration and cther expenditure

Lilities

Other repairs and upkesp
Hantienal and International Memberships
Rent

Office Bervices

Trawvel

Transport

Infammntion services

Other contractaal services
Frofessinnal Services
Cosmmunity and Hagpitality
Depreciation

15 Finance cost

Intares on bank loan

16 Capital Commitments

Capital expenditure approved and cobtracted for
Capital expendrare approved but not vet contracted for

Further nonlysis as follows:
Capital expenditare approved and Contracted for:
Resurfacing Works — Old Bamla Road

Capital expenditore approved but not ved contracted for:

Feturbishreent of Flaving Field (San Blas)
Eemdwzllishment — Various Arcas in Madar
Rural Roads — Measume 4.3
Embelishrment - Balvedere

a2 2021
£ £
2,308 16,634
3,966 16411
2074 1,707
L1470 T35
L1970 BTG
56T %8
17,649 3,005
(9169 7. T8O
4. K24 1856
47,5596 32015
B, 1) 23,321
126,077 139,877
380,822 260,705
202 2021
£ €
EL L] 633
315 53
2063 202E
£ L
174,571 245475
513.679 190,600
fi98.2 50 736075
174,571 45475
174,571 5454705
16,432 12,800
160,147 177 #00
206,084 Z
L0132 -
523,679 1540, 600
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Nadur Local Council

16 Capital Commiteents - continwed

It shoald be noted that the capital commitments Tistod abowe are to be in their mapnty Ooaoced by third
partics and not through the Local Councal anmual allocation. In fact

(i) the resurfacing works for Old Ramla Boad is in its majority financed by the Mmistry for Gozo. The
Wadur Local Council will contribute 1o pay the ancillary expenses which amongst others melude
prafeadional fees and water service warks;

(i) the refurbishment of the San Blas playing Geld and the projects involving the embellishment of the
vapiows areas ipn Madur, will in their majocity be finmnced by the Department of Local Government and
the Giomo. Region; and

(i} the Measure 4.3 — Rural Roads project will be financed mamly from ELY Funds, Co-financing will
als0 be received with respect 1o this praject.

17 Related Parties Disclosures

During the vear under review, the Coumeil carvied oul transsctions with the following related partes

Mame of entity Mature of relstionship
Department of Local Couneils Sigmificant cordrol

Eepional Commiftess Limited / Nog-significant control
Bimistry for Gozo M contmel

The following were the significant transactions carried out by the Couneil with related parties having:

2022 2021
Significant control:
Fevenue E £
Annual fnancial sllocation 338,287 317,286

The ultimate controlling party of the Local Council is Central Government since the Coancil’s main
revenue is from the Government allocation received every quarter. Apart from the normal funds received
from Gevernment, Councils also receive funds relating o specific projects as well as other funds for the
improvement of the localify,

18  Risk management objestives and policies

The Council’s sctivities sxpose it to credit msk and lguidity risk through its use of financial mstruments
which resnlt from itg operating activities. The Council is not exposed to any market fsk. The Council™s
risk management is coordinaied by te council members and focwses on actively securing the council’s
short to medivm term cash flow by minimising exposure o fimancial naks,

The most significant financial risks to which the Council is exposed are described befow.

18.1 Credit risk

The Council’s exposure to credit risk is limited to the carymg amcunt of financial assets recognised at
the end of the reporting pericd, as summarized belovw:

2022 2021

{lass of financial aseds — carmying amounts £ L
Tmde and other receivables ek L 50714
Cash and Cash Equivalents I 7 1 ] | 474 858
764,524 334,072
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! enided 31 December 2023 — contin
18 Risk management objectives and policies — continued
18.1 Credit risk = continued

The Council continueusly momiters defauls of counterpartes, ideotified sither individunlly or By group,
and incorporates this informadion mto ity credit misk contrels. The Cowncil®s policy is bo deal with only
crediterariby counterparties.

The Council considers that the above financial assets that are not mparred for each of the reponting dates
under review are of good credit quality, including those thot are past due,  See oot 4 for further
information on mpasrment or financial assets teat are past dus.

Mane of the Councal"s financial agsets 4 secared by collateral or other credic enhancements

The credit risk for quid funds 1= conssdered neghigible, smee the counterparties are reputable bonks with
high quality extemnal credit Tatings.

18.2 Liquidity risk

The Council's exposure to liquudity risk arises from its obligations to meet its financanl labilines which
compnse payables, Prsdent Hquidity risk management incledes maintmining sufficient cash and
commitied credit fcilibes o ensure the availsbility of an adeguste amount of finds @ meet the
council’s obligations when they become due.

The Council maneges its Hquidity needs through yearly bodpets and business plans by carzfully
minnitoring expectsd cash inflows and sutflows on a daily basis.

2022 20210

€ £

Payables Bl 084 237,780
451,084 237,789

183 Interest rate risk

The Council has pe significant interest-bearing assets other than cash and cash equivalents (Note 3},
issued at varisble rates, Cash and cash equivalents ssued at varisble rates expose the Council to cash
flaw interest rate Ask. Management monitars: the level of floating mte bank balsnces a5 4 messure of
cash flow sk taken on. Based on this analysis, management considers the potential impact on profit ar
loss of a defined intevest rate shifi that is reasonably possible at the end of the reporting persid 1o bhe
mmaterial,
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i B is for the enifed 31 December 2023 —
I8  Risk management ohjectives and palicies — confinned
184 Summary of the finameizl assefs and Habilities by catezery

The carrving amounts of the Council’s financial assets and labilites as recognised af the reporting dates
undler review are categorised as follows:

2022 21
Current Assets E £
Laoans and receivables:
Trade and other receivables 137,095 84214
Cash and Cash Eguivalents = 527,531 474,858
TH4.626 334002
Non-current Liabilities
Frnaneial lHabzlities measured at amortised costa:
Borrowmgs - 2,{Wi3
Current Liahilities
Financial liabilities measured at amortised costs:
Payables £39,016 128,622
Borrowmes 2068 9167
1,084 137,789
18.5 Capital risk management

The Council’s objectives when manoging capital are to safegoard the Council s ability w continue 25 a
going concern s that it can confinue o provide & serviee to the nesidents of the Local Council by
maintaining an oplimal capital strocture 1o reduce cost of capital

The Council’s equity, as disclosed in the statement of financial position, constitsles its capital, The
Council's capital stroucfure s monitored by the Executive Secrotary and the Council with appropoabe
reference 1o its finsncial obligationss and commitments arising from operational requirements. In view of
the nature of the Council™s sctvites, the capital level as =t the end of the eporing peniod 5 desmed
adegquats by the Council.

19 Fair value estimafion
At 31 December 2022 and 31 December H21, the carmying amounts of cash at bank, receivalbles and
payables reflected in the financial staternents are reasonable estimates of fair value in view of the pature

of thess instrumnents or the ralatively short penied of ime between the eriginotion of the imstruments and
thetr uu'p-al:l:-nd realiszbhon.

20 Reconciliation of liabilitics arising Trom financing activities
Balance

Balamen as a5 o
at 010022 Imterest Pavments 31.12.22

Movement in bank loan 11,230 35 {2 46T) 2068
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